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Figure 1 highlights S&P 500 Index3 performance

broken down by the party that holds the White 
House and by Congressional makeup. 
For example, if Congress is divided and a 
Democrat is in the White House, the S&P 500 
averaged a 15.9% annual return since 1950.

AN ELECTION

AND VACCINES
A bitter election has ended. Some are jubilant, 
some are bitterly disappointed. Both candidates 
had avid followers, while others voted for what 
they might call “the lesser of two evils.”

As I’ve said in the past, I’m not a political pundit. 
My top priority is to be your financial advisor. 
Therefore, let’s cautiously review the recent 
contest through the eyes of a dispassionate 
investor who stays on the political sidelines.

Regardless of political preference, a big unknown 
has been removed. Ominous predictions of civil 
disruptions were not fulfilled and uncertainty has 
been replaced by a degree of certainty.

FIGURE 1: Avg Annual S&P 500 Returns 1950 - 2019

Source: LPL Research, Past performance is no guarantee of future performance.

The S&P 90 used 1950-56 prior to the introduction of the modern S&P 500 in 1957
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INOCULATING 

THE ECONOMY

Note that markets have a long-term upward bias 
and typically move forward whether a Democrat 
or Republican has held the White House.

Divided government would also reduce odds of 
more burdensome regulatory environment, 
though we may see new initiatives via executive 
orders.

While two Georgia runoffs in January will 
determine which party captures the Senate, 
investors believe Republicans will probably 
prevail. This is being viewed favorably. Why? A 
united government under a Biden presidency 
would likely mean a big stimulus package, which 
would be viewed as a positive for investors. Yet, 
so far, a compromise on fiscal stimulus has been 
elusive, and investors have yet to express much

displeasure.

On trade, it’s unlikely that we will fully return to 
pre-Trump policies, while a greater degree of 
stability and predictability on trade and tariffs is

seen as beneficial to markets.

On taxes, investors have warmed to the prospect 
of gridlock and divided government, which would 
likely make passing significant tax increases and 
a big hike in the corporate tax rate more 
difficult.

Stocks also received a strong jolt from the news 
that Pfizer (PFE $38) and Moderna (MRNA $152) 
have announced separate COVID-19 vaccines that 
are nearly 95% effective. 

Dr. Scott Gottlieb, a former commissioner of the 
FDA and a member of Pfizer’s board of directors, 
said last month in a CNBC interview that with the 
vaccines “We could effectively end this pandemic 
in 2021.”

Despite the rise in Covid cases this fall and 
tighter restrictions around the nation, the major 
indexes had a stellar November, as investors 
looked past shorter-term challenges and focused 
instead on technological breakthroughs that may 
slow or end the pandemic.
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Sources: U.S. Treasury, MarketWatch *MTD: September 30, 2020 – October 30, 2020

Index MTD* Return %* YTD Return %

DJIA 1 +10.17 +7.25

NASDAQ Composite2 +15.41 +43.64

S&P 500 Index3 +11.69 +16.26

The Global Dow4 +17.77 +7.95

Bond Yields Yield - % a/o Oct 30 & Change* Yield - % a/o Dec 31, 2019

3-month T-bill 1.550.09 -0.01
2-year Treasury 1.580.13 Unch
10-year Treasury 1.920.93 +0.24
30-year Treasury 2.391.65 +0.19

Commodities Oct 30 Price & Change* Year end 2019

+8.30$48.52 $61.06Oil per barrel5

Gold per ounce6 -0.40$1,895.10 $1,523.10
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Still, the short-term economic outlook is uncertain, 
and growth in economic activity has slowed from 
Q3’s record rebound. If a safe and effective vaccine 
encourages people to fly, enjoy vacations, return to 
restaurants, attend movies and theaters, and 
frequent sporting events, a significant roadblock to 
economic activity would be removed.

We have seen sharp increases in spending on 
goods and autos, according to U.S. Census data, 
but the same data also show that spending on 
businesses that require person-to-person 
interactions remains well below pre-Covid levels.

Stocks may still face bouts of volatility. With the 
major averages hitting new highs last month, any 
bit of disappointing news can encourage short- 
term traders to hit the sell button.

But tailwinds to stocks remain in place, including 
low interest rates, an accommodative Federal 
Reserve, and the general belief that the economy 
will expand next year. If you have any concerns or 
questions, my door is always open. Please continue 
to adhere to social distancing and safety protocols, 
and please stay

safe.
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It is important that you do not use this e-mail to request or authorize the purchase or sale of any security or commodity, or to request any other transactions. Any such request, 
orders or instructions will not be accepted and will not be processed.



All items discussed in this report are for informational purposes only, are not advice of any kind, and are not intended as a solicitation to buy, hold, or sell any securities. Nothing 
contained herein constitutes tax, legal, insurance, or investment advice.



Stocks and bonds and commodities are not FDIC insured and can fall in value, and any investment information, securities and commodities mentioned in this report may not be 
suitable for everyone.



U.S. Treasury bonds and Treasury bills are guaranteed by the U.S. government and, if held to maturity, offer a fixed rate of return and guaranteed principal value. U.S. government 
bonds are issued and guaranteed as to the timely payment of principal and interest by the federal government. Treasury bills are certificates reflecting short-term (less than one year) 
obligations of the U.S. government.



Past performance is not a guarantee of future results. 



Different investments involve different degrees of risk, and there can be no assurance that the future performance of any investment, security, commodity or investment strategy that 
is referenced will be profitable or be suitable for your portfolio. 



The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing material is accurate or complete. The information contained in 
this report does not purport to be a complete description of the securities, markets, or developments referred to in this material. 



The information contained is not a complete summary or statement of all available data necessary for making an investment decision and does not constitute a recommendation.



Before making any investments or making any type of investment decision, please consult with your financial advisor and determine how a security may fit into your investment 
portfolio, how a decision may affect your financial position and how it may impact your financial goals.



All opinions are subject to change without notice in response to changing market and/or economic conditions.
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The Dow Jones Industrials Average is an unmanaged index of 30 major companies which cannot be invested into directly.  Past performance does not guarantee future results.


The NASDAQ Composite is an unmanaged index of companies which cannot be invested into directly.  Past performance does not guarantee future results.


The S&P 500 Index is an unmanaged index of 500 larger companies which cannot be invested into directly.  Past performance does not guarantee future results.


The Global Dow is an unmanaged index composed of stocks of 150 top companies. It cannot be invested into directly. Past performance does not guarantee future results.


CME Group front-month contract; Prices can and do vary; past performance does not guarantee future results.


CME Group continuous contract; Prices can and do vary; past performance does not guarantee future results.


